Caely Holdings Bhd (408376-U)

Unaudited Interim Financial Statements
Incorporated in Malaysia

for 1st Quarter ended 30 June 2010


CAELY HOLDINGS BHD.

(COMPANY NO. 408376-U)

UNAUDITED INTERIM FINANCIAL STATEMENTS

FOR THE FIRST QUARTER ENDED 30 JUNE 2010

[image: image1.wmf] 


	CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME







Preceding Year








Current Year
Corresponding







Quarter
Quarter







30.06.2010
30.06.2009





RM
RM

Revenue



13,500,578
23,207,800



Operating expenses



(16,901,777)
(21,902,808)


Other operating income



559,258
638,862
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Profit / (Loss) from operations


(2,841,941)
1,943,854


Finance cost



(159,615)
(175,387)



Share of profit / (loss) in a jointly 

  controlled entity



-
(46,222)




Profit / (Loss) before taxation


(3,001,556)
1,722,245



Taxation



-
(554,909)



Profit / (Loss) after taxation



(3,001,556)
1,167,336



Profit / (Loss) attributable to:

Owners of the Company



(3,001,556)
1,167,336


Non-controlling interest



-
-





Profit / (Loss) after taxation



(3,001,556)
1,167,336






Earnings per share:

- basic (sen)



(3.8)
1.5



- diluted (sen)



N/A
N/A



The Condensed Consolidated Income Statements should be read in conjunction with the audited financial statements for the financial year ended 31 March  2010.

	CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION






As at
As at





30.06.2010
31.03.2009





RM
RM



(unaudited) 
(audited)




(restated)

NON CURRENT ASSETS

Property, plant and equipment



26,876,787
27,276,612

Investment property
1,141,120
1,146,952

Trade debtors
772,339
752,314



28,790,246
29,175,878


CURRENT ASSETS

Inventories



28,846,629
27,269,386

Debtors, deposits and prepayments



12,917,180
13,222,744

Derivative assets



33,004
-

Tax recoverable



356,622
352,458

Marketable securities



1,913,157
1,903,022

Deposits, bank and cash balances



12,496,563
14,897,910






56,563,155
57,645,520


TOTAL ASSETS
85,353,401
86,821,398


EQUITY AND LIABILITIES

Share capital



40,000,000
40,000,000

Reserves



27,820,928
30,743,523


Equity attributable to -owners of the Company
67,820,928
70,743,523

Non-controlling interest
-
-




67,820,928
70,743,523


NON CURRENT LIABILITIES

Hire-purchase creditors



422,229
448,174

Term loan
1,957,101
2,000,263

Deferred tax 



1,502,145
1,502,146






3,881,475
3,950,583


CURRENT LIABILITIES

Creditors and accruals



7,184,950
7,116,844

Hire-purchase creditors



85,509
85,260

Short term bank borrowings

· bank overdrafts



1,728,676
1,673,581

· others



3,413,333
1,899,800

Term loan
455,416
402,026

Current tax liabilities



783,114
949,781






13,650,998
19,382,094


TOTAL LIABILITIES



17,532,473
12,127,292


TOTAL EQUITY AND LIABILITIES
85,353,401
86,821,398


Net Assets per share of RM0.50 each 
0.85
0.88

The Condensed Consolidated Balance Sheet should be read in conjunction with the audited financial statements for the financial year ended 31 March 2010. 

	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY





Non-distributable


Distributable







                                            






Currency

                                   Total




Reserve on
Revaluation
Share
Translation      
Retained           Minority

shareholders’



Share capital
consolidation
reserve
premium
    Reserve
            profits             Interest  
            equity




RM
RM
RM
RM
RM
RM
RM
RM

At 1 April 2009

40,000,000
80,344
4,690,672
9,419,360
79,707
15,597,171
-
69,867,254

Net profit for the period

-
-
-
-
-
1,167,336
-
1,167,336


At 30 June 2009

40,000,000
80,344
4,690,672
9,419,360
79,707
16,767,507
-
71,034,590








RM
RM
RM
RM
RM
RM
RM
RM

At 1 April 2010

As previously stated

40,000,000
80,344
4,690,672
9,419,360
79,707
16,473,440
-
70,743,523

Effects on adoption of FRS 139
-
-
-
-
-
78,961
-
78,961

As at 1 April 2010

40,000,000
80,344
4,690,672
9419,360
79,707
16,552,401
-
70,822,484





15,564,668




Net profit (loss) for the period

-
-
-
-
-
(3,001,556)
-
(3,001,556)


At 30 June 2010
40,000,000
80,344
4,690,672
9,419,360
79,707
13,550,845
-
67,820,928

The Condensed Statement of Changes in Equity should be read in conjunction with the audited financial statements for the financial year ended 31 March 2010.

	CONDENSED CONSOLIDATED CASH FLOW STATEMENT






30.06.2010
30.06.2009







RM
RM

CASH FLOWS FROM OPERATING ACTIVITIES

Net profit / (loss) for the period/year


(3,001,556)
1,167,336


Adjustments for:






Property, plant and equipment

 - depreciation



509,492
555,834


 - (gain) / loss on disposals



431
-


 - write off
-
-

Amortisation of investment property


5,832
5,832

Interest expense



169,930
103,912


Taxation



-
554,909





nterest income



(26,609)
(44,461)

Interest income
(27,745)
(24,735)


(Writeback) / Allowance for Diminution in value 

  on marketable securities
  
(113,962)
(387,206)


(Gain) / loss on disposal of marketable securities
317,505
246,379


Share of (gain) / loss in a jointly controlled entity

-
46,222

Waiver of debt by a creditor
(4,392)
-









(2,144,465)
2,268,484



Net movements in working capital:



Inventories



(1,577,244)
327,368


Debtors



177,835
(1,552,827)

Creditors



72,498
599,197



Cash flows generated/(used in) from operations

(3,471,376)
1,642,221




Interest paid



(169,930)
(103,912)


Tax refund
-
-


Tax paid



(170,830)
(708,009)


Net operating cash flow



(3,812,136)
830,300


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the audited financial statements for the financial year ended 31 March 2010.
	CONDENSED CONSOLIDATED CASH FLOW STATEMENT (Continued)






30.06.2010
30.06.2009







RM
RM

CASH FLOWS FROM INVESTING ACTIVITIES

Property, plant and equipment

 - payments for acquisition




(110,097)
(177,646)


 - proceeds from disposals



-
-

Interest income received



27,745
24,735




Dividend income received



-
-

Investment in jointly controlled entity
-
-

Advances to jointly controlled entity
-
-

Marketable securities

 - payment for acquisition
(507,220)
(3,288,736)

- proceeds from disposals
293,542
2,278,482


Net investing cash flow



(296,030)
(1,163,165)


CASH FLOWS FROM FINANCING ACTIVITIES

(Repayments of)/ Proceeds from short term bank borrowings

1,532,133
(394,359)

Repayments of hire-purchase creditors
(25,694)
(33,949)

Repayments of term loan
(98,323)
(51,351)

Drawdown of term loan
243,608
-


Net financing cash flow



1,651,724
(479,659)


Net movement in cash and cash equivalents


(2,456,442)
(812,524)

Cash and cash equivalent at beginning of the financial period/year
9,750,987
5,737,961



Cash and cash equivalent at end of the financial period/year

7,294,545
4,925,437


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the audited financial statements for the financial year ended 31 March 2010. 
1.
Basis of Preparation

The interim financial statements are unaudited and are prepared in accordance with Financial Reporting Standards (“FRS”) 134 - Interim Financial Reporting and paragraph 9.22 of the Bursa Malaysia Securities Berhad Listing Requirements and should be read in conjunction with the audited financial statements of the Group for the financial year ended 31 March 2010.

The accounting policies and methods of computation adopted in these interim financial statements are consistent with those adopted for the annual financial statements for the year ended 31 March 2010, except for the adoption of the following FRSs, amendments to FRSs and IC Interpretations. 

FRS 3
Business Combination (revised)

FRS 7
Financial Instruments: Disclosure

FRS 8
Operating Segments

FRS 101
Presentation of Financial Statements (revised)

FRS 127
Consolidated and Separate Financial Statements (revised

FRS 139 
Financial Instruments: Recognition and Measurements

Amendment to FRS 1
First-time Adoption of Financial reporting Standard and

  and FRS 127
  Consolidated and Separate Financial Statements: Cost of an 


  Investment in a Subsidiary, Jointly Controlled Entity or Associate

Amendment to FRS 5
Non-current Assets Held for Sale and Discontinued Operations

Amendment to FRS 8
Operating Segments

Amendment to FRS 107
Statement of Cash Flows

Amendment to FRS 110
Events After the Balance Sheet Date

Amendment to FRS 116
Property, Plant and Equipment

Amendment to FRS 117
Leases

Amendment to FRS 118
Revenue

Amendment to FRS 127
Consolidated & Separate Financial Statements

Amendment to FRS 134
Interim Financial Statements

Amendment to FRS 136
Impairment of Assets

Amendment to FRS 140
Investment Property

IC Interpretation 9
Reassessment of Embedded Derivatives

IC Interpretation 10
Interim Financial Reporting Impairment


Except as indicated, the application of FRS 8, FRS 101 and FRS 139, the application of the above FRSs, Amendments to FRSs and Interpretations did not result in any significant changes in the accounting policies and presentation of the financial results of the Group

(a)
FRS 8: Operating Segments

FRS 8 replaces FRS 1142004 Segment Reporting and requires segment information to be presented on a similar basis to that used for internal reporting purposes. Prior to the adoption of FRS 8, the Group’s segment reporting was based on four business segments: Direct Selling, Manufacturing (OEM), Manufacturing (Own Brand) and Others.

With the adoption of FRS 8, Segment Reporting requires a “management approach”, in which segment information is presented on a similar basis to that used for internal reporting purposes.  Thus, the Group’s segmental reporting has been presented based on the internal reporting to the chief operating decision maker who makes decision on the allocation of resources and assesses the performance of the reportable segments.  

The Group concluded that the reportable operating segments determined in accordance with FRS 8 are the same as the business segments previously identified.  Thus, the adoption of this standard does not have any financial impact on the financial position or results of the Group.

(b)
FRS 101 (Revised):  Presentation of Financial Statements


The revised FRS 101 separates owner and non-owner changes in equity. Thus, the current consolidated statement of changes in equity only includes details of transactions with owners. All non-owner changes in equity are presented in a single line labelled as total comprehensive income.  Comparative information, with exception of the requirements under FRS 139, had been re-presented so that it is also in conformity with the revised standard. As the changes in accounting policy only impacts presentation aspects, the adoption of the standard does not have a significant impact of the financial position or results of the Group.

(c)
FRS 139: Financial Instruments – Recognition and Measurement


FRS 139 establishes new requirements for the recognition and measurements of the Group’s financial instruments. Financial instruments shall be recognised in statements of financial position when, and only when, the Group becomes a party to the contractual provision of the financial instruments. Financial instruments are recorded initially at fair value and subsequent measurements of the financial instruments at the statement of financial position date reflects the designation of the financial instruments. The Group determines the classification at initial recognition and for the purpose of the first adoption of this standard as at transitional date on 1 April 2010.


Financial Assets

Financial assets are classified as either “financial assets at fair value through profit or loss”, “loans and receivables”, “held to maturity investments” and “available for sale”, as appropriate. The Group’s financial assets include cash and short-term deposits, marketable securities now categorised as “fair value through profit or loss”, trade and other receivables, which are categorised as “loans and receivables”.

Prior to adoption of FRS 139, loans and receivables were stated at cost less allowance for doubtful debts. With the adoption of FRS 139, loans and receivables are initially measured at fair value and subsequently at amortised cost using the effective interest rate (EIR) method. 


Financial Liabilities


Financial liabilities are classified as “fair value through profit or loss” or “other financial liabilities at amortised cost using the EIR method”, as appropriate.


The Group’s financial liabilities include borrowings, trade and other payables.


Prior to the adoption of FRS 139, all financial liabilities were stated at cost. Under FRS 139, financial liabilities are subsequently measured at amortised cost. Financial liabilities are derecognised when the obligation under the liability is discharged, cancelled or expired.



Impact on Opening Balances

In accordance with the transitional provision of FRS 139, the above changes are applied prospectively and the comparatives as at 31 March 2010 are not restated and the changes have been accounted for by restating the following opening balances in the balance sheet as at 1 April 2010. 

	
	Previously stated
	Effects of FRS 139
	As restated

	Assets
	
	
	

	Trade debtors (non-current)
	752,314
	(133,174)
	619,140

	Debtors, deposits and

  prepayments
	13,222,744
	(52,989)
	(13,169,755)

	Derivative assets
	-
	111,464
	111,464

	
	
	
	

	Liabilities
	
	
	

	Short term borrowings - others
	1,899,800
	18,600
	1,881,200

	Term loans (non-current)
	1,458,082
	135,060
	1,323,020

	
	
	
	

	Retained earnings
	16,473,440
	78,961
	16,552937

	
	
	
	



(d)
Amendment to FRS 117 Leases
Prior to adoption of Amendment to FRS 117, leasehold lands were treated as operating leases. The considerations paid were classified and presented as prepaid lease payments in the statement of financial position. With the adoption of Amendment to FRS 117, the classification of a leasehold land as a finance lease or an operating lease is based on the extent to which risks and rewards incident to ownership lie. Accordingly, the Group has changed the classification of long leasehold land to finance leases in the current quarter. This change in classification has no effect to the profit or loss of the current period ended 30 June 2010 or the comparative prior period. The effect of the reclassification to the comparative is as follows:

	31 March 2010
	As previously reported

RM’000
	Reclassification

RM’000
	As restated

RM’000

	Prepaid lease payments
	334,628
	(334,628)
	-

	Property, plant and

  equipment
	26,941,984
	334,628
	27,276,612


2.
Qualification of Auditors’ Report 

The auditors’ report of the preceding financial statements ended 31 March 2010 was not subject to any qualification.

3. Seasonal or Cyclical Factors

The business of the Group was not affected materially by any seasonal or cyclical factors for the quarter under review.

4. Extraordinary or Exceptional Items

There were no extraordinary or exceptional items for the current financial period under review.

5.
Changes in Estimates

There were no material changes in the estimates that have had a material effect in the current financial quarter.

6.
Debts and Equity or Securities

There were no issuance and repayment of debts and equity securities, share buy-back, share cancellations, share held as treasury shares and resale of treasury shares for period under review. 

7.
Dividend Paid

No dividend has been paid during the current financial quarter.

8.
Segmental information



Original


Direct
Equipment

Financial period ended
Selling/Retail
Manufacturer
Own Brand
Others
Total

 30.06.2010
RM
RM
RM
RM
RM

Sales

Total sales 
1,088,451
12,314,257
157,043
299,940
13,859,691

Intersegment sales 
0
0
(157,043)
(202,070)
(359,113)


External sales
1,088,451
12,314,257
0
97,870
13,500,578




Original


Direct
Equipment



Selling/Retail
Manufacturer
Own Brand
Others
Total


RM
RM
RM
RM
RM

Results

Segment result (external) 
(749,719)
(1,593,998)
30,711
(587,720)
(2,900,726)


Unallocated income 




58,785


Profit from operations




(2,841,941)

Finance cost 




(159,615)


Profit from ordinary 






 activities before taxation
(3,001,556)

Taxation
-

Net profit for the period
(3,001,556)


Segment information (Continued)



Original


Direct
Equipment

Financial period ended
Selling/Retail
Manufacturer
Own Brand
Others
Total

 30.06.2010
RM
RM
RM
RM
RM

Other information

Segment assets 
14,660,247
49,323,058
12,913,232
8,077,970
84,974,507

Unallocated assets 




378,894


Total assets




85,353,401


Segment liabilities
3,919,971
7,221,028
1,458,308
2,647,906
15,247,213

Unallocated liabilities 




2,285,260


Total liabilities




17,532,473


Capital expenditure 
1,698
108,399
-
-
110,097

Depreciation 
85,928
313,697
57,131
52,736
509,492

Amortisation of investment

  property
-
-
-
5,832
5,832






Original


Direct
Equipment

Financial period ended
Selling/Retail
Manufacturer
Own Brand
Others
Total

 30.06.2009
RM
RM
RM
RM
RM

Sales

Total sales 
1,425,397
21,431,367
196,735
584,772
23,638,271

Intersegment sales 
0
0
(196,735)
(233,736)
(430,471)


External sales
1,425,397
21,431,367
0
351,036
23,207,800


Segment information (Continued)



Original


Direct
Equipment



Selling/Retail
Manufacturer
Own Brand
Others
Total


RM
RM
RM
RM
RM

Results

Segment result (external) 
(531,069)
2,480,029
85,806
(197,610)
1,837,156



Unallocated income 




87,238


Profit from operations




1,924,394

Finance cost 




(202,149)


Profit from ordinary 






 activities before taxation
1,722,245

Taxation
(554,909)


Net profit for the period
1,167,336




Original


Direct
Equipment

Financial period ended
Selling/Retail
Manufacturer
Own Brand
Others
Total

 30.06.2009
RM
RM
RM
RM
RM

Other information

Segment assets 
15,525,412
51,698,010
12,548,556
12,727,095
92,509,225

Unallocated assets 




614,226


Total assets




93,123,451


Segment liabilities
3,194,302
7,868,010
917,308
6,989,162
18,968,782

Unallocated liabilities 




3,120,079


Total liabilities




22,088,861


Capital expenditure 
4,500
171,632
0
1,514
177,646

Depreciation 
90,557
360,011
57,193
47,080
554,841

Amortisation of investment

  property
0
0
0
5,832
5,832




9.
Valuations of property, plant and equipment

The valuations of property, plant and equipment have been brought forward without any amendments from the financial statements for the financial period ended 31 March 2010.

10.
Subsequent events

There have been no material events subsequent to the financial period end that require adjustment or disclosure in this interim financial statements.

11.
Changes in composition of the Group

There were no changes in the composition of the Group during the financial quarter under review.
12.
Contingent liabilities and contingent assets

There are no contingent liabilities nor contingent assets to be disclosed as at the date of this interim financial statements.

13.
Performance review

For the current quarter under review, the Group recorded revenue of RM13.5 million as compared to RM23.2 million registered in the preceding year’s corresponding quarter. The decline of RM9.7 million in revenue was mainly attributable to lower contribution by the OEM division.  

In line with the lower revenue generated, the Group posted an after tax loss of RM3.0 million for the current quarter as compared to a profit  after tax  of RM1.2  million for the preceding year’s corresponding quarter. This quarter’s after tax loss was due to higher operational expenses by the OEM division.

14.
Quarterly results comparison

The Group’s revenue for the current quarter under review of RM13.5 million represents a decrease of 27.4% compared to RM18.6 million registered in the immediate preceding quarter. As a  result of lower revenue and higher operational expenses incurred in the current quarter mainly by the OEM division, the Group recorded an after tax loss of RM3.0 million as compared to an after tax loss of RM2.2 million recorded in the immediate preceding quarter.

15. Prospects for the current financial year

The uncertainty in the US and European economy continues to weigh down on consumer spending and confidence. The current Europe debt crisis has weakened the EURO significantly and the strengthening of the Ringgit Malaysia against US dollar may affect the Group’s revenue and  margin.  The Group will continue to adopt prudent appropriate measures to mitigate the impacts that these factors may have on the Group’s performance.

Barring any unforeseen circumstances, the Board is cautiously optimistic that the financial performance of the ensuing financial year will be encouraging.

16.
Profit forecast and profit guarantee

Not applicable. 

17. Taxation






Preceding Year







Current Year
Corresponding







Quarter
Quarter






30.06.2010
30.06.2009







RM
RM


Taxation

 - current year



-
(584,000)


 - prior year


-
-


Deferred taxation

 - current year




  -
29,091






   





-

(554,909)




18.
Unquoted investments and properties

There were no other material transactions involving unquoted investments and properties during the financial quarter under review.

19. Corporate proposal

There were no corporate proposals announced but not completed as at 26 August 2010 (the latest practicable date which is no earlier than 7 days from the date of issue of this quarterly report).

20.
Quoted investments

(a) Purchases and disposals





Current Year
Current Year





Quarter
To Date





30.06.2010
30.06.2010





RM
RM

Total purchase consideration



507,220
507,220

Total sales proceeds 



293,542
293,542

Total profit / (loss) on disposal


(317,505)
(317,505)


(b) Investments as at 30 June 2010






RM

At cost




2,387,388
At carrying value




1,913,157

At fair value




1,913,157


21.
Borrowings and debts securities

There were no debts securities for the current financial period to date. Particulars of the Group’s borrowings as at 30 June 2010 are as follows:


Current
Non-current
Total


RM
RM
RM


Ringgit Malaysia

Secured
3,306,505
2,379,330
5,685,835

Unsecured
1,880,829
0
1,880,829

















5,187,334
2,379,330
7,566,664

US Dollar

Secured
495,600
0
495,600

















5,682,934
2,379,330
8,062,264

                                     

22.
Derivative financial instruments

With the adoption of FRS 139, foreign currency forward contracts which were previously classified as off balance sheet financial instruments are now recognised in the balance sheet as derivative instruments as follows:

	
	Contract / Notional amount

RM
	Fair value 

as at 

30.06.2010

RM
	Fair value

Gain / (loss) as at 

 30.06.2010

RM

	Foreign currency forward contracts

- less than 1 year
	8,646,612
	8,679,616
	33,004

	
	
	
	


The management objectives and policies in respect of the above derivatives and its various risk management are consistent with those adopted during the last financial year ended 31 March 2010.
23.
Fair value changes of financial liabilities


As at 30 June 2010, the Group does not have any financial liabilities measured at fair value through profit or loss.

24.
Changes in material litigation

There is no material litigation as at the date of these interim financial statements.

25.
Proposed dividend


The Directors do not recommend any payment of dividends in respect of the three months ended 30 June 2010.

26.
Earnings per share

The earnings per ordinary share is calculated by dividing the net profit after tax and minority interest for the period by the weighted average number of ordinary shares in issue during the period.

Earnings per share (continued)






Preceding Year







Current Year
Corresponding







Quarter
Quarter






30.06.2010
30.06.2009


Net profit / (loss) 

 for the period (RM)


(3,001,556)
1,167,336


Weighted average number of 

 ordinary shares in issue (’000)


80,000
80,000



Basic earnings per share (sen)


(3.8)
1.5



Diluted earnings per share (sen)


N/A
N/A



27.
Capital commitments

There was no capital commitment for the purchase of property, plant and equipment not provided for in the interim financial statements as at 30 June 2010.

28.
Related party transactions

The Group has the following recurring related party transactions: 


   Current Year

Current Year





Quarter
To Date





30.06.2010
30.06.2010





RM
RM

Purchase of goods/services from:

Perusahaan Tacly



17,612
17,612

 - business entities owned by siblings or brother in-law of 



   directors/substantial shareholders of the Company



Related parties transactions (continued)





Current Year
Current Year





Quarter
To Date





30.06.2010
30.06.2010


RM
RM

Rental revenue received/receivable from:




Kimberlux Construction Sdn. Bhd.


1,500
1,500

Kimberlux Sdn. Bhd.



1,500
1,500

Prestige Gain Sdn. Bhd.



1,500
1,500

- companies in which certain directors/substantial shareholders





   have interests





29.
Authorisation for issue

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 26 August 2010.
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